232.104 Providing contract financing.

For fixed-price contracts with a period of performance in excess of a year that meet the dollar
thresholds established in FAR 32.104(d), and for solicitations expected to result in such contracts, in
lieu of the requirement at FAR 32.104(d)(1)(ii) for the contractor to demonstrate actual financial
need or the unavailability of private financing, DoD has determined that—

(1) The use of customary contract financing (see FAR 32.113), other than loan guarantees and
advance payments, is in DoD’s best interest; and

(2) Further justification of its use in individual acquisitions is unnecessary.
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