Subpart 2132.7 - Contract Funding

Parent topic: PART 2132 - CONTRACT FINANCING

2132.770 Insurance premium payments and special
contingency reserve.

Insurance premium payments and a special contingency reserve are made available to FEGLI
Program contractors in accordance with 5 U.S.C. 8712 and 8714.

2132.771 Non-commingling of FEGLI Program funds.

(a) FEGLI Program funds must be maintained in such a manner as to be separately identifiable from
other assets of the Contractor. Cash and investment balances reported on the FEGLI Program
Annual Financial Report must be supported by the Contractor's books and records.

(b) This requirement may be modified by the Contracting Officer in accordance with the clause at
2152.232-71 of this chapter when adequate accounting and other controls are in effect. If the
requirement is modified, such modification will remain in effect until rescinded by OPM.

2132.772 Contract clause.

The clause at 2152.232-71 shall be inserted in all FEGLI Program contracts.
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