2129.302 Application of State and local taxes
to the Government.

(a) 5 U.S.C. 8714(c)

(1) prohibits the imposition of taxes, fees, or other monetary payment on FEGLI Program premiums
by any State, the District of Columbia, the Commonwealth of Puerto Rico, or any political subdivision
or governmental authority of those entities.

(b) Paragraph (a) of this section shall not be construed to exempt the contractor from the imposition,
payment, or collection of a tax, fee, or other monetary payment on the net income or profit accruing
to or realized by it from business conducted under the FEGLI Program if the tax, fee, or payment is
applicable to a broad range of business activity.
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