
225.7303-5 Acquisitions wholly paid for from
nonrepayable funds.

(a) In accordance with 22 U.S.C. 2762(d), price FMS wholly paid for from funds made available on a
nonrepayable basis on the same costing basis with regard to profit, overhead, IR&D/B&P, and other
costing elements as is applicable to acquisitions of like items purchased by DoD for its own use.

(b) Direct costs associated with meeting a foreign customer’s additional or unique requirements are
allowable under such contracts. Indirect burden rates applicable to such direct costs are permitted
at the same rates applicable to acquisitions of like items purchased by DoD for its own use.

(c) A U.S. defense contractor may not recover costs incurred for offset agreements with a foreign
government or international organization if the LOA is financed with funds made available on a
nonrepayable basis.
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